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E.O. 11652: N/A 
TAGS: EFIN, FR 

SUBJECT: FRANC REVALUATION, PROSPECTS ON MONETARY SITUATION 
AND TRADE NEGOTIATIONS 

PASS TREASURY AND FEDERAL RESERVE 

1. FINANCE MINISTER VALERY GISCARD D'ESTAING REPORTED 
JULY 13 FOLLOWING MEETING AT ELYSEE PALACE THAT 
PRESIDENT POMPIDOU HAD CONFIRMED HIS TOTAL OPPOSITION TO 
FRANC REVALUATION. THIS IS RESPONSE TO RUMORS THAT SOME 
MAJORITY POLITICIANS, AND POSSIBLY PRESIDENT, FAVORED 
REVALUATION. 
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2. IS INTERVIEW WITH U.S. NEWS AND WORLD REPORT 
PUBLISHED JULY 15 GISCARD MADE FOLLOWING POINTS: 

A. U.S. INTERVENTION TO SUSTAIN DOLLAR. "THE 

AMERICANS HAVE MADE NO COMMITMENT TO US BUT HAVE INDICATED 
THEY WOULD INTERVENE WHENEVER MARKET TRENDS SEEM TO MAKE IT 
POORTUNE. I PERSONALLY BELIEVE THEY SHOULD DO SO." HE 
REPEATED HIS VIEW THAT REAL VALUE OF DOLLAR HIGHER THAN 
PRESENT MARKET VALUE, AND NOTED THAT IMPORTANCE U.S. ECONO- 
MY WOULD INSURE DOLLAR AN IMPORTANT ROLE IN NEW MONETARY 
SYSTEM, BUT NOT KEY ROLE. 

B. INTERNATIONAL MONETARY REFORM WILL TAKE TIME. 

NO PROGRESS WILL BE MADE IN WASHINGTON . ANY ATTEMPT TO REACH 
AGREEMENT NAIROBI "WILL EITHER LEAD TO FAILURE OR BE BASED ON 
MISUNDERSTANDING." ON ROLE GOLD IN NEW SYSTEM, HE STATED 
"WE BELIEVE THERE IS NO REASON TO PREVENT GOLD FROM PLAYING 
ANY ROLE IN FUTURE WHICH NEW SYSTEM CHOOSES TO ASSIGN IT." 

HE ARGUED SYSTEM OF FLOATING CURRENCIES WOULD BE HARMFUL TO 
U.S. IN LONG RUN. 

C. INTERNATIONAL TRADE SITUATION WILL RETURN TO 
NORMAL IN 1974. "THE ERA OF THE BIG DEFICITS IS COVER." 

D. MULTINATIONAL TRADE NEGOTIATIONS. GISCARD NOTED 
THAT "EUROPE HADN'T ASKED FOR THESE NEGOTIATIONS, AND COULD 
DO VERY WELL WITHOUT THEM." THEIR RESULT WOULD NOT BE ZERO 
TARIFFS, BUT "JUST MODERATE AND RECIPROCAL CONCESSIONS". 

GISCARD REPEATED IN A TELEVISION INTERVIEW JULY 13 THAT 
HE WOULD GO TO TOKYO, AS FRANCE HAS NO INTEREST IN PURSUING 
AN EMPTY-CHAIR POLICY. WHEN TIME FOR ACTUAL NEGOTIATIONS 
ARRIVES END 1973 OR EARLY 1974, FRANCE WILL DECIDE WHETHER 
INTERNATIONAL MONETARY CONDITIONS JUSTIFY OPENING OF THESE 
NEGOTIATION S . IRWIN 
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